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Time Agenda
08:30-09:00 Registration
> Introduction to CLO
09:00-09:30 © Whatis CLO?

The typical CLO structure and counterparties

»  CLO market snapshot
Issuance trend
«  Deal structure changes (CLO 2.0)
09:30-10:30 +  Recent CLO performance
+  Manager consolidation phenomena and implication
* Regulatory evolution and impact (FACTA, risk retention rules, Basel
1l etc.)

10:30-10:40 Coffee Break

> How do we analyze CLO credit risk?

¢ Our rating analysis framework (structural, cash flow, legal, operation,

counterparty)
e The quantitative part:
o Numerical framework
10:40-12:00 o Assets default—how do we conduct default study and
historical stress analyses

o Recovery—the groups classification and recovery ratings
o Correlation

= Gaussian copula process

= Assumptions

12:00-13:00 Lunch

» How do we analyze CLO credit risk?
e How to assess pool default rate? (determination of Scenario
Default Rate in S&P CDO Evaluator model)
¢ How to test cash flow sufficiency? (concept of Break-even Default
Rate)
e What legal and operation risks we pay attention to?

F2H HI3H

13:00-15:20
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e How could counterparty support affect CLO performance?
o Hedge, ISDA documents, and cash flow priority
o Account bank
o Eligible investments
e How to address CLO'’s rating sensitivity to key analytic assumptions?
(rating sensitivity analyses)
* Case study
15:20-15:50 Coffee Break

>  Other observations
e Emerging risks in CLO sector:
o event risk from underlying obligors,

o manager behaviors’ impact on asset performance,

15:50-16:50 o risk from covenant-lite loans,
o counterparty risk, and

o market value risk
¢ Impact from S&P’s updated corporate ratings criteria

e Tools S&P offer to monitor CLO performance
16:50-17:20 | > Q& A (30 minutes)
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